
W&I Insurance
The New M&A Standard
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Insurance
“an agreement with a third party, in which you pay them an amount of
money and they agree to pay the costs if you lose or damage something.”
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M&A Insurance in a Nutshell

Unknown Risks

W&I / R&W

Fundamental / Title

Known Risks

Tax

Litigation

Environmental

IP

Etc…

“Contract Breach” Coverage

No need to pursue a claim against sellers



Benefits of M&A insurance

Post-Closing Effect of M&A Insurance
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More cash on Completion Unlocks negotiations

Favorable terms than SPAMaintains relationships Bid differentiationB
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Benefits of M&A insurance

Favorable terms in SPA



Buy-Side Vs. Sell-Side coverage

- 99.8% of M&A policies in 2021 were Buy-Side

- Both Parties benefit from Buy-Side Coverage

- Sell-Side Staple → “Flip” →Buy-Side coverage



Process ~ 2-3 week from LOI to Inception

Required for Indications LOI / SPA, CIM & Target Financials.

Inception Signing (Closingalso possible, but less favorable)

Policy limit 10% – 30% of EV (Market Benchmark is 19%)

Deductible (in the agg.) 0.25% – 1% of EV

Policy period
6/7 years for Tax and Fundamental Reps

3 years for General Reps

Pricing for the period
EuropeanStyle

US Style

1.25% - 2.5% of Policy Limit

3% - 4% of Policy Limit

W&I / R&W Insurance – Benchmark Terms



Practical Guidance

Purchase Agreement

• Balanced set of warranties

• Repetition of warranties at Closing

• Importance of definitions

• Limitation Provisions

• Buyer’s and Seller’s knowledge



Disclaimer: This document is intended for general guidance purposes only and is not an offer of

insurance, quotation of cover or confirmation that insurance will be available. The information set

out in this document is solely based on our experience as a broker and remains strictly subject to

any insurer’s standard underwriting and acceptance criteria. If the structure or terms of a

transaction are different from those detailed herein, then this may have an impact on the contents

of this document. This document does not constitute either legal or insurance advice.

Copyright © 2022

howden.co.il/mergers |   www.howdenmergers.com
Regulatory information for Howden M&A

orenw@howden.co.il
054-7790703

Thank you!

Contact me at:

https://howden.co.il/%d7%94%d7%a9%d7%99%d7%a8%d7%95%d7%aa%d7%99%d7%9d-%d7%a9%d7%9c%d7%a0%d7%95/%d7%94%d7%90%d7%95%d7%93%d7%9f-%d7%98%d7%9b%d7%a0%d7%95%d7%9c%d7%95%d7%92%d7%99%d7%95%d7%aa/%d7%91%d7%99%d7%98%d7%95%d7%97%d7%99-%d7%9e%d7%a6%d7%92%d7%99%d7%9d-%d7%95%d7%94%d7%aa%d7%97%d7%99%d7%99%d7%91%d7%95%d7%99%d7%95%d7%aa-%d7%91%d7%9e%d7%a1%d7%92%d7%a8%d7%aa-%d7%a2%d7%a1%d7%a7%d7%90/
http://www.howdenmergers.com/
https://eur06.safelinks.protection.outlook.com/?url=https%3A%2F%2Fhowdenmergers.com%2Fdocuments%2Fhowdenmareginfo.pdf&data=05%7C01%7Corenw%40howden.co.il%7C3c7fb54c2965466ee53a08da73c0f2c9%7Cddf5ab2080b0406a994dc8c12e14f244%7C0%7C0%7C637949569932446895%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=inbDxchV46u9w%2FF37lEJyBo8jY9OhI0Cx2Sl2614GvA%3D&reserved=0


12%
of policies have received claims

74%
of claims have received coverage

A Snapshot on Claims (2015 – H1 2022)

Distribution of Claimed Breaches

Appendix
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